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LIMITED OFFICIAL USE TEL AVIV 9208 

E.O.l 1652: N/A 
TAGS: EFIN, IS, EAID 

SUB J : EHRLICH ON BALANCE OF PAYMENTS PROSPECTS 
REF: TEL AVIV 9047 

1 . BEGIN UNCLASSIFIED: 

IN A NOVEMBER 9 SPEECH, MINISTER OF FINANCE SIMCHA EHRLICH 
SAID THAT THE CIVILIAN BALANCE OF PAYMENTS DEFICIT WILL BE 
$1.5 BILLION IN 1977, WITH A TOTAL DEFICIT ON GOODS AND SER- 
VICES INCLUDING DEFENSE IMPORTS OF $3 BILLION. HE ADDED THAT THE 
GOI PLANS TO ELIMINATE THE CIVILIAN BOP GAP COMPLETELY BY 1981. 
POINTING OUT THAT ISRAEL IS RECEIVING $800 MILLION IN ECONOMIC 
ASSISTANCE FROM THE US THIS YEAR AND NEXT YEAR (SIC), HE CALLED 
FOR AN END TO DEPENDENCY ON SUCH AID, STRESSING THAT FINANCIAL 
DEPENDENCE MEANS POLITICAL DEPENDENCE. END UNCLASSIFIED 

2. BEGIN LIMITED OFFICIAL USE: 

COMMENT: THE NEW ESTIMATE OF A $3 BILLION DEFICIT IN 

1977 IS A NOTEWORTHY CHANGE FROM THE $3,490 BILLION 

ESTIMATE CONTAINED IN THE GOI AID REQUEST PRESENTED 

IN SEPTEMBER BEFORE THE FIRST SEMESTER TRADE DATA WERE AVAILABLE. 

AN MOF ECONOMIST HAS SUBSEQUENTLY TOLD US THAT THE $1.5 BILLION 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TEL AV 09208 141510Z 

CIVILIAN BOP DEFICIT PROJECTION IS BASED ON AN EXPORT GROWTH 
OF 23 PERCENT AND CIVILIAN IMPORT GROWTH OF 15 PERCENT. MINISTRY 
OF DEFENSE OFFICIALS THINK THAT DIRECT DEFENSE IMPORTS WILL REACH 
A VALUE OF AT LEAST $1.5 BILLION (OFFICIAL GOI PROJECTION IS 
$1,775 BILLION). MOF ECONOMIST TOLD US THAT DEFENSE IMPORTS 
COULD IN FACT TOTAL AS LOW AS $1.2 BILLION, WITH A REALISTIC 
PROJECTION IN THE $1.2 - $1.5 BILLION RANGE. THE TOTAL DEFICIT 
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ON GOODS AND SERVICES, INCLUDING DIRECT DEFENSE IMPORTS, WILL 
THEN BE BETWEEN $2.7 BILLION AND $3.0 BILLION-$500-$800 MILLION 
BELOW THE PROJECTION IN THE AID REQUEST. END LIMITED OFFICIAL USE. 

LEWIS 


LIMITED OFFICIAL USE 
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